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| Capital Growth Fund

Fund Objective Market Overview
The aim of the Fund is o seek long term capital appreciation through investment in international equity o . . .
and fixed interest securities with a focus on United Kingdom securities. I The revival in global equity and financial

markets, apparent for much of the early
part of 2010, hit the buffers in May.

Investment Manager Concerns over the strength and

Scoftish Widows Investment Partnership (*SWIP”) sustainability of economic recovery have
Manager: Jeff King never been far away, and the worsening
of the Greek debt crisis prompted a flight
Fund Performance to safety.
30/06/09to  30/06/08to  30/06/07to  30/06/06to  30/06/05 to B Investors refreated from equities to the
30/06/10 (%)  30/06/09 (%) 30/06/08 (%) 30/06/07 (%) 30/06/06 (%) comparative safety of “core” government
Sterling (£) 15.13 -17.30 -10.13 13.82 15.58 bond markets. As a result, government
Euro (€) 19.86 -22.58 -23.81 17.37 11.81 bonds in the UK, US and Germany
Us dollar ($) 3.89 -31.07 -10.42 24.31 17.67 outperformed riskier assets, such as

- equities and corporate bonds.
Past performance should not be seen as an indication of future performance.

The figures show the performance growth over 5 years as discrete 12 month periods, on a mid price basis with gross income reinvested. Source: B Atthe beginning of the quarter the Fund
Financial Express. Sector is Lipper UK Equity. held overweight posiTions in UK and

o European equities funded by a
Geog rophlcal Sp'lf (%) comparatively small holding in cash. In

May, we marginally increased our

overweight position in UK equities funded
by a further underweight in cash.
M From an asset allocation perspective, the
overweight position in equities had a
B United Kingdom 69.90 negative impact on performance over the

[ United States 14.37 quarter.

Europe 7.50
P M In equities, there were benefits in an

Far East 3.48
m For underweight position in BP and an
m Cash 3.23 ) o
overweight holding in AstraZeneca (the
Others 1.05 v - - .
) beneficiary of a victory in a patent trial
W Australia 047 regarding Crestor, a key drug) But these
were offset by the holding in Thomas Cook
(affected by the volcanic ash cloud) and
o the decline in the share prices of the
Largest Investments (%) mining stocks on concerns over the
HSBC 433 outlook for economic growth.
Vodafone Group 3.43 B Among our international equity holdings,
GlaxoSmithKline 331 Cybersource was a strong performer. The
Rio Tinfo 330 gompany provides electronic p_oymfeni and
risk management products, primarily for
Royal Dutch Shell 3.26 e-commerce transactions. Cybersource
Treasury 2.75% 2015 2.86 received a boost after it became subject to
BG Group 272 an agreed takeover by Visa at a significant
AstraZeneca 2 60 premium to its share price. Our holding in
O'Reilly Automotive, the car parts retailer,
BP 2.46
also boosted returns. It performed well as
British American Tobacco 2.34

investors responded to positive integration
news surrounding its merger with CSK
Auto.
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Future Policy General Information

Il Despite the challenges facing the market, equities remain the most attractive asset class on a 12- Value of Fund as at 30th June 2010
month investment horizon. A positive sign is that upgrades to corporate earnings forecasts £12.71m
continue to outweigh downgrades. These positive earnings revisions have been one of the key Dealing Price as at 30th June 2010
drivers of equity markets in recent months and this appears set to continue for the time being. £15550

B The excess liquidity which has been poured into the global economy through the actions of €1.910
governments around the world has helped fo support financial markets. Investors will need fo be § 2-3350_
alert in order to anticipate the consequences of that support now starting fo be withdrawn. ;‘g;f/m Yield as at 30th June 2010
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Distribution Dates

22nd November

XD Dates

1st October

Launch Date

10th January 1995

Minimum Investment

£1,000 or currency equivalent
Subsequent Investment

£50 or currency equivalent
Initial Charge

5%

Annual Management Charge
1.5%

Total Holdings

110

Sedol

0886534

ISIN

GB0001096394

Contact Details

For further information about the
Lloyds TSB Offshore Funds Limited - Capital
Growth Fund

call +44 (0) 1534 845555
email funds@Iloydstsb-offshore.com
or go to www.lloydstsb-offshore.com/funds

The value of investments and the income from them can go down as well as up and cannot be guaranteed. An investment, in a currency other than the shareholder’s
own currency or in a fund that invests in securities denominated in currencies other than sterling, will be subject to the movement of foreign exchange rates.
Consequently, investors may receive an amount greater or less than their original investment.

This document has been issued by Lloyds TSB Offshore Fund Managers Limited (the *“Manager”), registered office address P.O. Box 160, 25 New Street, St Helier, Jersey, Channel Islands, JE4 8RG and approved by Lloyds TSB Private
Banking Limited, Registered Office: 25 Gresham Street, London EC2V 7HN. Registered in England and Wales no. 2019697. Authorised and regulated by the Financial Services Authority under number 122626. Lioyds TSB Offshore

Fund Managers Limited and Lloyds TSB Offshore Funds Limited (the “Fund”) which are incorporated in Jersey, have been authorised by the Jersey Financial Services Commission under the Collective Investment Funds (Jersey) Law,
1988.

The commentary contained in this document has been derived from sources, which we consider to be reasonable and appropriate. It may also include our views and expectations, which cannot be taken as fact.

The rules of the UK Financial Services Authority and the United Kingdom Financial Services Compensation scheme do not apply to the Fund and no cancellation rights apply, however, the Fund is recognised under Section 270 of
the Financial Services and Markets Act 2000.

Messages sent by email may not be secure and may be intercepted by third parties. Please do not use email to send us communications which contain confidential information or instructions as we require these communications
to be in writing. If you disregard this warning, you agree that you do so at your own risk and that you will not hold the Manager responsible for any loss that you suffer as a result. Telephone calls may be recorded and monitored.

Legislation or regulations in your home jurisdiction may prohibit you from entering into such a transaction with us. We reserve the right to make final determination on whether you are eligible for any products or services.
Lloyds TSB Offshore Holdings Limited has registered the business name of Lloyds TSB International in Jersey and has licensed it to Lioyds TSB Offshore Fund Managers Limited and Lloyds TSB Offshore Funds Limited.
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